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INTERNATIONAL ACTIVITIES BOOST EARNINGS 

 

 Oil and gas working interest production increased 20% with addition of new 

Brazilian pre-salt unit and its ramp-up to maximum capacity production 

 Energy efficiency and increased exports benefit refining system 

 Capex of €218 million boosts 1st half investment to €364 million 

 Adjusted net income totals €251 million 

 

Galp’s continued increase in oil and gas production in Brazil, combined with the optimization of the supply 

chain and energy efficiency gains allowed the company to keep the strong growth pace that sets it apart 

from international oil & gas peers. 

Working interest production advanced 20% to an average 108.1 thousand barrels per day from the same 

period a year before, as the seventh FPSO-type (floating, production, storage and offloading) unit 

operating in Brazil’s pre-salt region produced its first oil and gradually reached its maximum capacity. 

Average net entitlement production rose 21% to 106.7 thousand daily barrels. The average oil and gas 

sale price increased $20 from the second quarter of 2017, to $63.8 per barrel, reflecting the evolution of 

prices in the international markets. 

Galp’s oil and gas production will continue to increase next year as two new production units are set to 

start operations in Brazil before the end of the current year, in addition to the Kaombo North FPSO, 

whose first oil was announced last week. 

Refining & Distribution benefited from the optimization of feedstock provisioning, from energy efficiency 

gains and by the increase in exports. 

Natural gas sales added 10%, with positive contributions from sales to direct clients (+8%) as well as 

from trading operations (+12%) in the European hubs. Electricity sales increased 13%. 

Net income before interest, taxes, depreciation and amortizations (Ebitda) increased 38% in the second 

quarter when compared with the same period of 2017, totaling €628 million. The main driver of this 

increase came from the Exploration and Production (E&P) unit, whose Ebitda more than doubled to €411 

million. This surge more than made up for the Ebitda declines in the Refining & Marketing (-25%) and 

in the Gas & Power (-24%) divisions. 

The drive to the company’s international expansion, launched almost two decades ago, is clearly driving 

Galp’s earnings today, which is the best evidence of the importance of long-term strategic planning in 

this industry. 
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Adjusted net income totaled €251 million in the second quarter, a 63% increase from the same period 

of a year before. Net income according to international accounting standards totaled €330 million. 

Capex totalled €218 million during the quarter, bringing the combined investment in the first half to 

€364 million. More than 80% of the investment was allocated to the E&P business. Cash flow from op-

erations reached €604 million, up 13% year on year, supported by the recovery in oil and gas prices, 

by the increase in production and by the performance of the refining system. Free cash flow totaled 

€398 million before payment of the final dividend from the 2017 exercise, standing at €146 million after 

that payment. 

Net debt stood at €1,737 million, a reduction of €148 million from the end of March 2018. The net debt 

to adjusted Ebitda decreased to 0,9x. 

 

Figures for the semester 

Ebitda for the full six months to June 30th increased 28% to €1.1 billion, also boosted by the E&P 

division’s results. E&P Ebitda doubled to €704 million. Adjusted net income increased 68% to €387 

million, totaling €462 million when calculated according to international accounting standards. 

 

About Galp 

Galp is a publicly held, Portuguese-based energy company, with an international presence. Our activities 

cover all stages of the energy sector's value chain, from prospection and extraction of oil and natural gas 

from reservoirs located kilometers under the sea surface, to the development of efficient and 

environmentally sustainable energy solutions for our customers – whether large industries that seek to 

increase their competitiveness, or individual consumers that seek the most flexible solut ions for their home 

and mobility needs. We also contribute to the economic development of the 11 countries where we operate 

and to the social progress of the communities that welcome us. Galp employs 6,389 people. 
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